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Minimum Wage vs. Regional Cost of Living
“Is it possible to have a federal minimum wage that varies by the regional cost of living? Well, given the varying cost of living in different states, there is no need to have a common minimum wage that does not reflect the regional differences, especially when it comes to the cost of living. The purpose of this speech is to determine whether the federal government can establish a minimum wage that reflects the cost of living in each state. As Givens writes, the federal minimum wage has not gone up since 2009 and has remained at $7.25 per hour across all the states. However, the cost of living is higher in other states while in other states it is lower. This means that the above rate cannot be used to determine the average living wage even in the current economic environment. The minimum wage rate should be based on the cost of living because of the different costs of living in different states.
I. It is possible to vary the minimum wage based on regional cost of living
The concept of raising the minimum wage has been politicized, but the fact that it has even come out as an issue means that it is possible to be realized. During his campaign, President Joe Biden announced to increase the minimum wage to about $15 for federal contract workers, which will move the rate up from $7.25 (Hartman, 2021). However, the problem with this kind of initiative is that they never see the light because of the political process involved. As Hartman further explains, for such an initiative to be implemented, Congress will be needed to create a policy. However, given the bipartisan kind of politics that we have in the United States, it will be difficult to realize. But this does not mean that it is impossible to achieve. All it needs is political goodwill from both sides.
II. A lot of things vary by state, which makes having multiple federal minimum wages no different
Concerns have emerged as to whether having multiple federal minimum wages that vary with the states would create confusion and difficulties in implementation. The truth is that there are a lot of things that vary by state, county, or even specific cities. Mike Draper, a businessman who has over 80 employees from Des Moines, Iowa said that they operate in different cities and states and they have to comply with the specific tax regulations of these states and the minimum wage rates of each state (Hartman, 2021). Giving examples of minimum wages, Draper cited that the rates vary with each city; Iowa ($7.25), Kansas City ($10.20), Chicago ($13.50), and Omaha, Nebraska ($9) per hour (Hartman, 2021). As such, having a federal minimum wage that varies by regional cost of living is not different.
III. The current minimum wage rate does not meet the threshold living standards in each state
The current federal minimum wage stands at $7.25 per hour. However, compared to the average living wage today that would help families stay above the poverty level, the current minimum wage does not meet the threshold. According to research by the Massachusetts Institute of Technology, the cost required to keep someone above the poverty level is estimated at $16.54 (Givens, 2021). This means that if the current rate of $7.25 continues to be used, many people will not afford to live above the poverty level.
In summary, increasing the federal minimum wage from the current $7.25 per hour will help many people get out of poverty by giving them the financial capability to afford the living standards in their respective states. The cost of living is not common across the states and this means that when one can survive with the current minimum wage in one state, another may not be able to do so in another state with a higher cost of living. I, therefore, urge the government to consider increasing the federal minimum wage to above $15 to ensure that everyone in the United States, irrespective of the geographical location can afford decent life and good living condition.”
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